CALLED MEETING

AUGUST 10, 2007

The Mayor and City Council of the City of Washington, Georgia, held a called meeting on Friday, August 10, 2007, 8:30 AM in the Council Chambers of City Hall to consider approval of the DDA RLF transfer from the Todd’s for the Fitzpatrick to Sokum Enterprises, LLC.  Mayor W.E. Burns presided.

Present were Mayor Burns, council members Cullars, Eaton, Hardy, Mahoney and Pope.  Council member Avery joined the meeting at 8:40 AM.  Also present were City Administrator Eskew, City Clerk Danner and City Attorney Fleming.

Visitors present were David Jenkins, Henry Harris, Jr., Debra Rainey and Charles LeGette.

Henry Harris, Jr., presented to council a proposal to allow the DDA RLF ($250,000.00) to be transferred from the Todd’s to Sokum Enterprises, LLC.  Sokum Enterprises LLC is purchasing the Fitzpatrick hotel business and restaurant.  The furnishings will be used as collateral.  The DDA has a current listing of all furnishings.  Authorization to allow the transfer of the DDA RLF will move the DDA into first position on collateral of the furnishings and restaurant business.  The DDA has required that furnishings presently placed or placed by addition and/or substitution become part of the collateral.  Items on loan to the Fitzpatrick are not part of the RLF, but a separate inventory is furnished on these items.  In addition to the furnishings and business as collateral a personal guarantee will be made by the Slama’s.

RLF payments will be made to the CSRA RDC, who will then make yearly payments to the DDA minus a small administrative fee.  In the event that Sokum Enterprises LLC fails, the RLF will go back to the Todd’s.

On motion by Eaton, second by Pope, council voted 5 to 0 to allow the DDA to enter into an agreement to transfer the current RLF to Sokum Enterprises LLC.  Council member Avery abstained since he was not present at the meeting during part of the discussion.

ADJOURNMENT:                        ___________________________________MAYOR  
                                                         ___________________________________CLERK
